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ABSTRACT 

This study examines the profitability performance of UltraTech Cement Limited through a 

comprehensive financial ratio analysis over a five-year period. Profitability is a critical 

indicator of a company’s financial strength, operational efficiency, and long-term 

sustainability, making it an essential aspect of business performance evaluation. The research 

focuses on key profitability measures such as the Net Profit Ratio, Operating Ratio, Return on 

Investment (ROI), Gross Profit Ratio, and Return on Assets (ROA) to assess how effectively 

the company utilizes its resources to generate earnings. 

The study is based on secondary data collected from the published annual reports and financial 

statements of UltraTech Cement Limited. By analyzing these financial indicators, the research 

identifies trends in revenue generation, expense management, investment efficiency, and 

overall financial performance. It also evaluates the company’s ability to maintain profitability 

while operating in a competitive and dynamic cement industry. 

Furthermore, the study highlights the impact of cost control measures, operational practices, 

and investment decisions on the company’s financial outcomes. The findings provide valuable 

insights for management, investors, researchers, and other stakeholders interested in 

understanding the financial health of the organization. Based on the analysis, practical 

suggestions are offered to improve operational efficiency, strengthen profitability, and support 

sustainable long-term growth. 

KEYWORDS 
 
Profitability Analysis, Financial Performance, Net Profit Ratio, Return on Investment, 

Operating Ratio, UltraTech Cement 

RESEARCH ARTICLE                                     OPEN ACCESS 



 

ISSN: 2581-7175                                   ©IJSRED: All Rights are Reserved Page 2824 

International Journal of Scientific Research and Engineering Development-– Volume 9 Issue 3, May-June 2026  
              Available at www.ijsred.com                                 

 

INTRODUCTION 
 
Profitability analysis is an essential aspect of financial management that measures a company's 

ability to generate earnings relative to its sales, assets, investments, and capital employed. It 

serves as a key indicator of an organization's financial health, operational efficiency, and long-

term sustainability. By evaluating profitability, businesses can determine whether their 

operations are generating sufficient returns to cover expenses, reward investors, and support 

future growth. It also enables management to identify strengths and weaknesses in financial 

performance and make informed strategic decisions. 

Financial ratios such as the Net Profit Ratio, Gross Profit Ratio, Operating Ratio, Return on 

Investment (ROI), and Return on Assets (ROA) are widely used to assess profitability. These 

ratios provide meaningful insights into how effectively a company manages its costs, utilizes 

its resources, and converts revenue into profit. Investors, creditors, management, and other 

stakeholders rely on these indicators to evaluate business performance and compare it with 

industry standards or historical trends. 

UltraTech Cement Limited is one of India's leading cement manufacturers and a major player 

in the global cement industry. The company has built a strong reputation through continuous 

innovation, efficient production processes, and strategic expansion. Operating in a highly 

competitive market, UltraTech focuses on optimizing its financial and operational resources to 

achieve sustainable growth while maintaining profitability. Its commitment to quality, 

infrastructure development, and customer satisfaction has strengthened its position in the 

construction materials sector. 

This study analyzes the profitability performance of UltraTech Cement Limited using financial 

ratio analysis over a selected period. It examines key indicators to evaluate the company’s 

efficiency in generating profits, controlling costs, and managing investments. The research also 

explores trends in financial performance and identifies factors that influence profitability, 

including operating expenses, sales growth, and investment decisions. 

Furthermore, the study aims to provide valuable insights into the company’s financial position 

by highlighting its strengths, challenges, and opportunities for improvement. The findings can 

assist management in formulating effective financial strategies, support investors in making 

informed decisions, and contribute to academic understanding of profitability analysis in the 

cement industry. 
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NEED OF THE STUDY 

 
The need for this study arises from the importance of understanding the profitability and 

financial performance of UltraTech Cement Limited in a competitive business environment. 

Profitability analysis helps determine whether the company is efficiently utilizing its resources 

to generate sustainable earnings and create value for its stakeholders. It provides valuable 

insights into the organization’s ability to control costs, increase revenues, and maintain long-

term financial stability. The study enables management to identify strengths and weaknesses in 

financial operations and supports the formulation of effective business strategies. It also assists 

investors, creditors, and analysts in evaluating the company’s financial position before making 

investment or lending decisions. By examining key profitability ratios, the research highlights 

trends in operational efficiency and return on investments over time. 

OBJECTIVE OF THE STUDY 
 

 To analyze the profitability of UltraTech Cement. 
 

 To study the company's financial performance using profitability ratios. 
 

 To evaluate returns on investment and operational efficiency. 
 

 To provide practical suggestions based on the findings. 

 
SCOPE OF THE STUDY 

 
The scope of this study is limited to analyzing the profitability performance of UltraTech 

Cement Limited using financial ratio analysis. It is based on secondary data collected from the 

company’s published annual reports and financial statements for the selected study period. The 

research focuses on evaluating key profitability indicators such as the Net Profit Ratio, 

Operating Ratio, Return on Investment (ROI), Gross Profit Ratio, and Return on Assets (ROA). 

The study aims to understand trends in financial performance, operational efficiency, and 

resource utilization. It also provides insights into the company’s strengths and areas for 

improvement, helping stakeholders assess its overall financial position and profitability. 
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LIMITATION OF THE STUDY 
 

• The study is based on only secondary data. 

• The period of study was 2020-2025 financial years only. 

• Another limitation is that of standard ratio with which the actual ratios may be compared, 

generally there is no such ratio, which may be treated as standard for the purpose of 

comparison because conditions of one concern differ significantly from those of another 

concern. 

• The accuracy and correctness of ratios are totally dependent upon the reliability of the 

data contained in financial statements on the basis of which ratios are calculated. 

 
 

REVIEW OF LITERATURE 
 

1. Francie J. Mulhern (2020) emphasized customer profitability analysis as a strategic 

tool for business growth. 

2. N. Venkatraman and Vasudevan Ramanujan (2020) discussed methods for measuring 

business profitability and organizational performance. 

3. Enrico Cagno (2020) highlighted the relationship between operational efficiency and 

profitability improvement. 

4. Nicolae Garleanu and Lasse Heje Pedersen (2019) explained how efficient financial 

management influences profitability and investment performance. 

5. A. Muthusamy and S. Karthika (2020) analyzed the financial performance and 

profitability of selected cement companies in India. 

Research Methodology 
 
The study is based on secondary data collected from annual reports and published financial 

statements of UltraTech Cement Limited. Ratio analysis and comparative analysis techniques 

are used to evaluate profitability over the selected period. 



 

ISSN: 2581-7175                                   ©IJSRED: All Rights are Reserved Page 2827 

International Journal of Scientific Research and Engineering Development-– Volume 9 Issue 3, May-June 2026  
              Available at www.ijsred.com                                 

 

DATA ANALYSIS AND INTERPRETATION 

NET PROFIT RATIO: 

Net Profit \Net Sales 
 

Table: 1: NET PROFIT RATIO 
 

Year Net profit (Rs in 

crores) 

Net sales (Rs 

in crores) 

Net profit ratio 

2024-2025 2184.47 20279.80 10.7716546 

2023-2024 2655.43 20184.94 13.1555011 

2022-2023 2446.20 19270.69 12.693889 

2021-2022 1804.23 17205.64 10.4862708 

2020-2021 1393.24 7042.82 19.7824167 

 
 

 
Figure:1. GRAPHICAL REPRESANTATION OF NET PROFIT RATIO 

 

 
INTERPRETATION: 

The net profit of the company is in the decreasing position because of the expenses in 

the industry are increased the net profit will be in decreasing position in the yare 2020-

2021. 
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OPERATING RATIO: 
 

Operating Expenses\Net Sales 
 

Table:2: OPERATING RATION 
 

Year Operating Expenses 

(Rs in crores) 

Net sales 

(Rs in crores) 

Operating ratio 

2024-2025 17354.92 20279.80 85.5773726 

2023-2024 19618.65 20184.94 97.1944925 

2022-2023 18184.45 19270.69 94.3632532 

2021-2022 13719.55 17205.64 79.7386787 

2020-2021 5069.77 7042.82 71.9849435 

 
Figure:.2. GRAPHICAL REPRESENTATION OF OPERATING RATIO 

 

 
INTERPRETATION: 

The operating ratio is a financial term defined as a company's operating expenses 

as a percentage of revenue. This financial ratio is most commonly used for 

industries which require a large percentage of revenues to maintain operations in 

the year 2020-2022. 

Profitability = (130-Operating ratio %) 
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RETURN ON INVESTMENT : 
 

NET PROFIT/TOTAL INVESTMENT 
 

Table:3: RETURN ON INVESTMENT 
 

Year Net profit 

(Rs in crores) 

Total investment 

(Rs in crores) 

ROI 

2024-2025 2184.47 5391.67 40.51565 

2023-2024 2655.43 5138.72 51.67493 

2022-2023 2446.20 3788.77 64.56449 

2021-2022 1804.23 3730.32 48.36663 

2020-2021 1393.24 1769.55 78.73414 

 
 

 
Figure:3 GRAPHICAL REPRESANTATION OF RETURN ON INVESTMENT 

 

 
INTERPRETATION: 

 
A performance measure used to evaluate the efficiency of an investment or to 

compare the efficiency of a number of different investments. To calculate ROI, 

the benefit (return) of an investment is divided by the cost of the investment has 

been increased to 2020-2025. 
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GROSS PROFIT RATIO 

Gross Profit \Net Sales 
 

Table:4: GROSS PROFIT RATIO 
 

Year Gross profit 

(Rs in crores) 

Net sales 

(Rs in crores) 

Gross 

Profit ratio 

2024-2025 2775.51 20279.80 13.6861 

2023-2024 3825.40 20184.94 18.9518 

2022-2023 3351.36 19270.69 17.391 

2021-2022 1886.20 17205.64 10.9627 

2020-2021 1988.17 7042.82 28.2297 

 
Figure:.4. GRAPHICAL REPRESANTATION OF GROSS PROFIT RATIO 

 

 
 
 
 

INTERPRETATION: 
 

Gross profit ratio may be indicated to what extent the selling prices of goods per 

unit may be reduced without incurring losses on operations. It reflects efficiency 

with which a firm produces its products. As the gross profit is found by deducting 

cost of goods sold from net sales, higher the gross profit better its yield. By 

comparing by 2020-2025 has been decrease. 
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GROSS PROFIT RATIO 
 

Operating Income\Net Sales 
 

Table:.5: GROSS PROFIT RATIO 
 

Year Operating income 
 

(Rs in crores) 

Net sales 

(Rs in crores) 

Operating margin 

2024-2025 3818.90 20279.80 18.8310536 

2023-2024 4675.48 20184.94 23.1632098 

2022-2023 4135.91 19270.69 21.4621791 

2021-2022 2553.20 17205.64 14.8393201 

2020-2021 2077.64 7042.82 29.500115 

 
 

Figure:.5. GRAPHICAL REPRESANTATION OF GROSS PROFIT RATIO 
 

 

 

 
INTERPRETATION: 

The two basic components for the calculation of operating ratio are operating cost 

(cost of goods sold plus operating expenses) and net sales. Operating expenses 

normally include (a) administrative and office expenses and (b) selling and 

distribution expenses. in the year 2025 the net sales have been increased. 
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RETURN ON ASSETS 

 
Net income\Average total Assets 

 

 

 
Year 

Net Income (Rs in 

crores) 

Total Assets 

(Rs in crores) 

ROA 

2024-2025 
2184.47 

22070.29 9.89778567 

2023-2024 
2655.43 

20697.50 12.8297137 

2022-2023 
2446.20 

17667.95 13.8454093 

2021-2022 
1804.23 

18813.64 9.59001023 

2020-2021 
1393.24 

6217.18 22.4095169 

 
Figure6: GRAPHICAL REPRESENTSTION OF GROSS PROFIT RATIO 

 

 
INTERPRETATION: 

 
An indicator of how profitable a company is relative to its total assets. ROA gives 

an idea as to how efficient management is at using its assets to generate earnings. 

Calculated by dividing a company's annual earnings by its total assets, ROA is 

displayed as a percentage and it was not improved in the year. 
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5. FINDINGS, SUGGESTIONS AND CONCLUSION 

5.1 FINDINGS 

• The UltraTech cements limited Net Profitability Ratio is satisfactory. 

• The Operating Ratio of the India cements limited increase in the year 2020-21 and 

reached in the year 2024-25 so the company has to reduce its operating costs. The 

Operating Ratio of UltraTech cements limited is satisfactory. Due to increase in cost 

of production, this ratio is decreasing. So it has to reduce its office administration 

expenses. 

• Return on investment is not satisfactory. This indicates that the company’s funds are 

not being utilized in a better way. 

• The Gross Profit Margin of UltraTech cements limited increases in decreases due 

to the increase in sales. 

• Assets turnover ratio of The India cements limited increased. The company has to 

maintain this. 

• ROA Declined in 2023, Signaling Inefficiencies in Asset Utilization and 

Management's Profitability Challenge. 

 
 

5.2 SUGGESTIONS 
 

• Funds should be utilized properly. 

• Better Awareness to increase the sales is suggested. 

• Cost cut down mechanics can be employed. 

• Better production technique can be employed. 

• The investment on raw material should be made as per the requirement. Unnecessary 

investment may block up the funds. 

• Neither too high nor too low inventory turnover ratios may reduce profit and liquidity 

position of the industry. So, proper balance should be made to increase profits and to 

ensure liquidity. 
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