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ABSTRACT:

Equity investment means investing money in the shares of companies. It helps businesses raise
funds for expansion, innovation, and better performance. In India, equity investment plays an
important role in developing financial markets and supporting economic growth by directing
savings into productive sectors.

Banks also help promote investment by providing financial services, investment opportunities,
and access to capital markets. This study examines the relationship between equity investment
and economic growth with special reference to KOTAK MAHINDRA Bank. KOTAK
MAHINDRA Bank is one of India’s leading private sector banks and has shown strong financial
performance through effective management and a diversified investment portfolio. The study
aims to understand how equity investment contributes to the bank’s financial performance,
growth, and overall stability.
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1.INTRODUCTION:

Equity investment means investing money in the shares of a company. It helps companies raise
funds for business growth, new projects, better technology, and improved services. Equity
investment is important because it supports business development, creates jobs, and contributes
to the economic growth of a country.

In India, the stock market plays an important role in collecting savings from investors and
providing funds to companies. These funds help businesses expand and improve their
performance, which increases productivity and supports national economic development.

The banking sector is an important part of the financial system. Banks help move money from
people who save to people and businesses that need funds. Among India’s private sector banks,
Kotak Mahindra Bank is known for its strong financial performance, good management, and
growing investor confidence.

ISSN: 2581-7175 ©IJSRED: All Rights are Reserved Page 2771



International Journal of Scientific Research and Engineering Development-— Volume 9 Issue 3, May-June 2026
Available at www.ijsred.com

The study further examines the impact of regulations issued by the Reserve Bank of India (RBI)
and the Securities and Exchange Board of India (SEBI) on the bank’s equity management. It also
considers how technological advancements such as digital banking and fintech innovations have
improved the bank’s performance and increased investor confidence.

1.1.NEED OF THE STUDY

This study is conducted to understand the role of equity investment in the growth and
development of banks and the economy. Equity investment provides financial support to banks,
helping them expand their operations, improve services, adopt new technologies, and increase
profitability.

In the case of Kotak Mahindra Bank, the study helps analyze how funds raised through equity
investment contribute to the bank’s financial growth and stability. It also helps in understanding
how equity investment influences the bank’s overall performance.

1.2 SCOPE OF THE STUDY

This study, carried out over a period of 45 days, focuses on analysing the relationship between
equity investment and economic growth with special reference to KOTAK MAHINDRA Bank. It
examines how equity capital contributes to the bank’s financial performance, profitability, and
long-term growth using secondary data from annual reports, financial statements, and other
reliable sources. The study also highlights the role of equity investment in enhancing the bank’s
market position, shareholder value, and overall contribution to India’s economic development,
including its impact on lending capacity, innovation, and financial stability.

1.3 OBJECTIVES OF THE STUDY

e To study the role of equity investment in promoting the economic growth of KOTAK
MAHINDRA Bank.

e To analyze the relationship between equity investment trends and the financial
performance of KOTAK MAHINDRA Bank.

e To evaluate the impact of equity investments on the overall profitability and sustainability
of KOTAK MAHINDRA Bank.

e To suggest suitable measures to enhance the effectiveness of equity investments for
improving economic and institutional growth.

1.4 LIMITATIONS OF THE STUDY

e The study is based primarily on secondary data from KOTAK MAHINDRA Bank’s
annual reports and other published sources, which may limit access to more detailed or
real-time information.

¢ Financial performance may be affected by short-term market fluctuations.

e External economic factors like inflation and interest rates may influence results.
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e The study focuses only on KOTAK MAHINDRA Bank, so the findings may not be fully
applicable to other banks or financial institutions.

2.REVIEVW OF THE LITERATURE

e Pham, K. N., & Heshmati, A. (2024). Bank equity as a predictor of economic growth:
Evidence from Vietnam. In Recent Trends in Vietnam’s Rapid Economic Development.

e Joseph, A., Geetha, E., &Kishore,L.(2025). Impact of macroeconomic factors on bank
stock returns: Empirical evidence from India. Investment Management and Financial
Innovation.

e Khan, M,A., & Ahmed, R.(2021).Equity market development and economic growth:
Evidence from emerging economies. International Journal of Financial Studies.

e Theonu, C. O., Asongu, S. A., Odo, K. O., & Ojiem, P. K. (2020). Financial sector
development and investment in selected countries of the Economic Community of West
African States: Empirical evidence using heterogeneous panel data method. Financial
Innovation, 6(1).

e Kaushal, S., & Ghosh, A. (2016). Financial institutions and economic growth: An
empirical analysis of Indian economy in the post-liberalized era.

3.RESEARCH METHODOLOGY
3.1 RESEARCH DESIGN

The present study is descriptive and analytical in nature. It aims to describe and analyze the
trends in equity, investment, and economic growth of KOTAK MAHINDRA Bank from the
financial years 2020 to 2025. The research focuses on understanding how the bank’s investment
activities and equity structure have contributed to its financial growth and stability over this
period.

3.2 DATA COLLECTION

The study is entirely based on secondary data. The data has been collected from authentic and
reliable published sources, which include:

e Annual Reports of KOTAK MAHINDRA Bank (2020-2025).

e Audited financial statements of the bank.

e KOTAK MAHINDRA Bank’s official website (Investor Relations section).

e National Stock Exchange (NSE) and Bombay Stock Exchange (BSE) websites for stock
price and market capitalization data.

e Reserve Bank of India (RBI) reports and publications.
3.3 DATAANALYSIS TOOLS AND TECHNIQUES
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1. Correlation Analysis: Correlation measures the degree of relationship between two variables,
such as investment and economic growth (net profit or ROE).

o R=[n(Zxy) - (EX)(Ey)] + V {[ nZx> - (Ex* ] ¥ [ nZy? (Ty)* I}

e  Where:

e R = Coefficient of Correlation

e X =Values of first variable (e.g., Investment)

e Y = Values of second variable (e.g., Economic Growth) n = Number of observations

(years)
e Interpretation:

e (r=-+1): Perfect positive correlation (both move in the same direction)
e (r=-1): Perfect negative correlation (move in opposite directions)

(r=0): No relationship between the two variables

2. Regression analysis helps to predict the value of one variable (dependent variable) based on
another (independent variable). It shows how much the dependent variable changes when the
independent variable changes.

e Regression Equation: Y=a+b

e Y =Dependent variable (e.g., Economic Growth or Net Profit)

e X =Independent variable (e.g., Investment or Equity)

e A= Intercept (constant term)

e B =Regression Coefficient (slope)

e Formulas for a and b:

e B=[n(Zxy)-(Ex)(Zy)] + [ nZx* - (Xx)* ]a=[ Zy - b(Zx)] + n

e Interpretation:

e *If(b) is positive — increase in investments leads to increase in economic growth.
e If(b) is negative — increase in investments leads to a decrease in growth.

4.DATA ANALYSIS AND INTERPRETATION

The Chi-square (¥ D , A test is a statistical method used to analyze categorical data by comparing
observed counts with expected counts. It helps determine whether the differences between what
you see in data and what you would expect by chance are statistically significant. Chi-Square is
commonly used for goodness-of-fit and independence tests. The result is evaluated using the
Chi-Square distribution with appropriate degrees of freedom to obtain a p-value.

ANALYSIS USING THE STATISTICAL TOOL CHI-SQUARE
Chi-Square Equation:

2 E(0-E)?
= Z—E
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Row Total x Column Total

Expected Frequency: Grand Total

1. To study the role of equity investment in promoting the economic growth of the
bank.

Null Hypothesis (Ho):
There is no significant relationship between equity investment helping economic

growth and equity investment contributing to economic development.

Alternative Hypothesis (Hi):
There is a significant relationship between equity investment helping economic growth

and equity investment contributing to economic development.

TABLE 4.1 ACTUAL FREQUENCIES

Job Infrastructure | Business | All of the Above
Row Labels Total
Creation Financing Expansion
Increasing company
capital for
. 9 20 16 4 49
expansion
Decreasing y
productivity 4 ? ? 2
Reducing employment
4 8 9 2 23
Increasing inflation
1 2 1 0
Total 18 39 35 8 100
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Job Infrastructure| Business All of the
Row Labels
Creation Financing Expansion Above
Increasing company capital
8.82 19.11 17.15 3.92
Decreasing productivity
432 9.36 8.4 1.92
Reducing employment
4.14 8.97 8.05 1.84
Increasing inflation
0.72 1.56 1.4 0.32
Calculation using Chi-Square:
Cell-Wise Calculation
O E (O-E)*/E
9 8.82 0.004
20 19.11 0.041
16 17.15 0.077
4 3.92 0.002
4 432 0.024
9 9.36 0.014
9 8.4 0.043
2 1.92 0.003
4 4.14 0.005
8 8.97 0.105
9 8.05 0.112
2 1.84 0.014
1 0.72 0.109
2 1.56 0.124
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1 1.4 0.114

0 0.32 0.32

Sum of all Chi-Square: x* ~111
Degree of Freedom

Df = (Rows—1) (Columns—1)

Rows =4, Columns =4

df=(4-1) (4-1)=3x3=9

Table Value (5% Level)

Chi-square table value (Df=9) = 16.919

Calculated Value=1.11
Table Value =16.919

Ho Is Accepted

25 20

4

16
9
bee. Bam - _

& = ;
¥ & & <
e Q- 5\

i
& &
o & & R
R

B Increasing company capital for expansion
B Decreasing productivity
B Reducing employment

B Increasing inflation

Interpretation:

The Chi-Square test result indicates that the calculated value (1.11) is less than the table value
(16.919) at the 5% level of significance with 9 degrees of freedom. Therefore, the null
hypothesis is accepted. This means there is no significant relationship between perceptions of
equity investment helping economic growth and its contribution to economic development
among the respondents.

ISSN: 2581-7175 ©IJSRED: All Rights are Reserved Page 2777



International Journal of Scientific Research and Engineering Development-— Volume 9 Issue 3, May-June 2026

Available at www.ijsred.com

2. To analyse the relationship between equity investment trends and financial performance.

TABLE 4.3 ACTUAL FREQUENCIES

ROE and Asset All of the

Row Label t Profit Total
ow Labels ROA Net Profi Growth Above ota

ngbér Financial 4 9 6 ) 21
Stability
Increased.(‘}rowth 7 19 1 5 4
Opportunities
Improved Investor

4 11 7 3 25
Confidence
All of the Above 2 6 2 2 12
Total 17 45 26 12 100
TABLE 4.4 EXPECTED FREQUENCIES

ROE & Asset All of the
Row Label Net Profit

ow Labels ROA et Frott Growth Above

Higher Financial - , o, 9.45 5.46 2.52
Stability
Increased Growth ;| 18.9 10.92 5.04
Opportunities
Improved Investor

425 11.25 6.5 3
Confidence
All of the Above 2.04 5.4 3.12 1.44

E (0—E)?

2 _
e = Y =

Calculation using Chi-Square:

Cell-Wise Calculation
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0 E (O-E)/E
4 3.57 0.052
9 9.45 0.021
6 5.46 0.053
2 2.52 0.107
7 7.14 0.003
19 189 0.001
11 10.92 0.001
5 5.04 0

4 425 0.015
11 11.25 0.006
7 6.5 0.038
3 3 0

2 2.04 0.001
6 5.4 0.067
2 3.12 0.402
2 1.44 0.218

Sum of all Chi-Square:X” = 0.99
Degree of Freedom
Df = (Rows—1) (Columns—1)

df =(4-1)(4-1)=3x3=9
Table Value (5% Level)

Chi-square table value (Df=9) = 16.919

Calculated Value =0.99
Table Value =16.919

Since, Ho Is Accepted
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19
11
a 7
6 5
2
: |ill= m mlllm

ROE and ROA et Profit Asset Growth All of the Above

Interpretation:

The calculated Chi-Square value (0.99) is less than the table value (16.919) at the 5% level of
significance with 9 degrees of freedom. Therefore, the null hypothesis is accepted. This indicates
that there is no significant relationship between higher equity investments and financial
performance indicators of banks based on the responses collected.

3.To evaluate impact of equity investment on profitability and sustainability.

TABLE 4.5 ACTUAL FREQUENCIES

Row Labels Capital Infrastructure Technf)logy Allof the Total
Adequacy Adoption Above
Increasing |, 2 8 6 46
Capital Base
Reducing
6 12 5 4 27
Market Share
Increasing
3 7 3 2 15
LoanDefaults
Decreasing ) 5 3 ) 12
Assets
Total 21 46 19 14 100

TABLE 4.6 EXPECTED FREQUENCIES

. All of
Row Labels i:l;lts;c Infrastructure 13c()hll(i);?lgy the

quacy p Above
Incr@smg 9.66 21.16 8.74 6.44
Capital Base
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Reducing

Market Share 367 12.42 5.13 3.78

Increasing
Loan 3.15 6.9 2.85 2.1
Defaults

Decreasing

2.52 5.52 2.28 1.68
Assets

xZ _ Z E (O_EJZ
Calculation using Chi-Square: - E
Cell-Wise Calculation

0) E (O-E)*/E
10 9.66 0.012
22 21.16 0.033
8 8.74 0.063
6 6.44 0.03
6 5.67 0.019
12 12.42 0.014
5 5.13 0.003
4 3.78 0.013
3 3.15 0.007
7 6.9 0.001
3 2.85 0.008
2 2.1 0.005
2 2.52 0.107
5 552 0.049
3 2.28 0.227
2 1.68 0.061

Sum of all Chi-Square:X 2 0.65
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Degree of Freedom

Df = (Rows—1) (Columns—1)

df = (4-1)(4-1)=3x3=9

Table Value (5% Level)

Chi-square table value (Df=9) = 16.919

Calculated Value =0.65
Table Value =16.919

Since, Ho Is Accepted
25

15

12
6
5
. in I ill mm

Capital Adequacy Infrastructure Technology Adoption All of the Above

10

Interpretation:

The calculated Chi-Square value (0.65) is less than the table value (16.919) at the 5% level of
significance with 9 degrees of freedom. Therefore, the null hypothesis is accepted. This indicates
that there is no significant relationship between equity investments in banks and
improvements in the banking sector based on the responses collected.

5.FINDINGS, SUGGESTIONS, CONCLUSION.
5.1 FINDINGS

The study on equity investment and economic development with special reference to KOTAK
MAHINDRA Bank concludes that equity investment plays a significant role in strengthening the
bank’s financial position and supporting its long-term growth. A strong equity base has enabled
the bank to expand its operations, improve profitability, maintain financial stability, and invest in
technological advancements. The study also finds a positive relationship between equity
investment and financial performance, as efficient utilization of equity capital contributes to
higher returns and business growth. The findings further reveal that strong investor confidence,
transparent governance, and effective risk management have helped the bank attract investments
and sustain growth. Equity investment not only benefits the bank but also contributes to
economic development by increasing lending activities, supporting businesses, generating
employment, and promoting economic growth.
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5.2 SUGGESTIONS

Based on the findings of the study, banks should adopt advanced technologies such as artificial
intelligence, data analytics, and predictive modeling to improve investment decisions and reduce
risks. They should also diversify their equity investment portfolios across different sectors and
regions to achieve a balanced risk-return profile. Strengthening risk management practices is
essential to protect investments from market fluctuations and economic uncertainties.
Additionally, banks should maintain transparency and provide accurate financial information to
build investor confidence. Expanding financial inclusion by offering services to underserved
populations and small businesses can further increase investments, improve customer reach, and
contribute to overall economic development.

5.3 CONCLUSION

The study on Equity Investment and Economic Development . A Study on Kotak Mahindra Bank
found that equity investment plays an important role in strengthening a bank’s financial
performance and supporting economic growth. During 2020-21 to 2024-25, the bank effectively
utilized equity capital to maintain profitability, investor confidence, and stable market
performance. The study also revealed that adequate equity capital helps banks provide credit to
various sectors, promoting industrial growth, employment, and economic development.
Furthermore, strong governance, risk management, technological innovation, and diversified
investment strategies were identified as key factors behind the bank’s sustainable growth and
financial stability.
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