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ABSTRACT:

The stock market is one of the major mechanisms in the financial system of a nation, through which
people get access to the opportunities of making money and becoming a vital part of the economy.
Nevertheless, among students, knowledge and interest in stock market investment are usually very low due
to poor financial literacy and lack of exposure. The present research is aimed at measuring the awareness
and interest levels of students toward stock market investment, determining the factors that influence their
behaviour in investing, and identifying their key access to financial market information. Through
descriptive research design and survey methodology, the data obtained from the student samples
representing different disciplines are the basis for this research. Results indicate that most students know
the concept of the stock market, but only a few have a clear understanding of how it operates and are
willing to invest. Also, it was found that students studying business or finance-related subjects have a
higher level of awareness and are more interested in stock market investment than those coming from non-
financial fields. The outcomes of this study point to the necessity of better financial education to be
provided, more practical investment workshop sessions, and the inclusion of stock market concepts in
academic curricula, thus enabling young investors to be informed and confident.

Keywords: Stock Market Awareness, Student Investment Interest, Financial Literacy, Investment
Behaviour, Survey Methodology, Financial Education
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INTRODUCTION: the highest rate of return with a certain level of risk.

The capital market is a vessel that confronts
between investors and issuers. The capital market
trades various investment instruments including
stocks, bonds, mutual funds, and derivatives. Each
investment instrument offered has a certain level of
return and risk. Stocks are famous investment
instruments that have high demand by investors
because they are considered capable of providing

However, before making an investment decision,
every individual is important to know clearly every
product is offered by the capital market, because it
is not only related to the returns, but also concern
with the risks that will be faced by investors.
Capital markets sometimes propose new products to
attract investors interest, sometimes the products
offered are quite complicated and difficult to
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understand quickly, especially for individuals who
have no experience or have little experience with
capital market transactions. Each individual must be
responsible for his own investment decisions.

Now, the trend of investors in various
capital markets, including Indonesia, has shifted
from the baby boomers who have wealth, so they
are able to carry out investment activities, to the
millennial realm that is most of them are students
with young age relatively. The Pew research centre
estimates that the number of capital market
investors from the millennial generation has
increased to 73 million, while the baby boomers
have decreased by 72 million in 2019. Most of the
millennial investors are students. Every year the
number of student investors is increased, especially
in the stock market. Students who invest in the
stock market have the same goal as investors in
general, which is expected future return on
investments in the form of dividends and capital
gains in the way to achieve their goals, students
need better knowledge and understanding of the
products offered by the capital market as new
players with limited experience in order to avoid
fallacious  investment decisions. Refer to
conventional financial theory, investors are very
rational and act to maximize wealth in their
investment decisions (Markowitz, 1952), but when
they making investment decisions in real life, it
appears that investors often behave irrationally.
This behaviour is partly due to the flow of capital
market literacy which will affect the psychological
aspects when making investment decisions.

Over the past few years, to solve this
problem, the Indonesia Stock Exchange has
collaborated with a number of universities
throughout Indonesia to give away capital market
education and literacy. The aim of this program is
to increase student's interest in investment and
precisely in investment decision making. One of the
colleges that have collaborated with the Indonesia
Stock Exchange is Widyatama University. For the
last five years, capital market lecturers who already
have capital market certifications together with The
Indonesia Capital Market Institute (TICMI)
routinely carry out literacy on Widyatama
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University  students, especially management
program students. The purpose of this study is to
find out the role of capital market literacy in
helping students make the right investment
decisions, especially stock investment as the most
popular investment instrument. This study is
different from previous research and is still rarely
studied because it emphasizes the role of capital
market literacy in helping students making proper
investment decisions that reflected in the number of
students investing in the capital market and
changing of student investment value at Widyatama
University.

REVIEW OF LITERATURE:

Investigations on students’ knowledge of and
interest in the stock market have blossomed in the
past, emphasizing that knowledge about or lack
thereof, motivation and perceived risks influenced
investment behaviours. Sulaeman et al. (2025)
observed that their students have a favourable
attitude toward involvement in capital markets, but
interest in investing is hindered by low levels of
financial knowledge. In the same vein, Lubis (2019)
found there is a significant effect of investment and
motivation knowledge on the students’ willingness
to invest in stocks. Akhter and Sangmi (2015)
noted that Indian educated youths have moderate
knowledge of the stock market, but not exposure
which makes their participation low. Paul,
Lonappan and Suraj (2022) found that the
knowledge and perceived profitability influenced
students’ perception of the stock market to a greater
extent. From Mumbai, Shankar and Bhatt (2022)
found that young entrepreneurs have high
awareness but are cautious because of the
perception of risk. Gupta et al. (2023) found that
School students perceive the stock market as an
acceptable investment medium, but there is a
deficiency in their level of financial knowledge.
According to Gainau (2020), students tend to have
some difficulties in understanding the full extent of
investment when making a decision. Tanjung,
Komariah and Yusuf (2020) discovered that there
was significant influence of capital market literacy
on the investment decision. Likewise, Tanjung,
Soemitra and Dharma (2023) recorded that
investment knowledge, low minimum capital, and
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motivation have an effect on students’ interest in
the sharia capital market. They also pointed out that
knowledge, motivation, and return expected value
are significant determinants for investment interest
(Efendi & Trisnawati, 2023). Owusu et al. (2021)
found that risk tolerance, risk awareness and
financial attitude have a significant influence in
student  attitudes towards stock investment.
Maulidia, Darno & Ningrum (2020) in their
research found that gallery investment activities at
universities contribute to students’ participation.
Digdowiseiso (2022) found that financial literacy,
behaviour and risk perception influence the stock
investment preference among Islamic students. In
the same line, Wardana et al.,, (2023) findings
revealed that financial literacy, investment
motivation and return perception have a significant
influence on interest in investing of accounting
students.

PROBLEM STATEMENT:

Even as financial literacy and planning for
investment become increasingly relevant to the
young generation, a lot of school or college going
students have hardly any knowledge about stock
market investments. It’s obvious that the stock
market is one of the ways to wealth, yet most
students shy away from it because of lack of
information about it, low confidence and minimal
exposure to any financial education among other
reasons. Consequently, their enthusiasm toward
stock market investment is always low even though
the opportunity and resources are available. The
aim of this article is to fill this gap and in particular
the author tests how much students know about the
stock market (literacy) and their interests as well as
factors that affect young people’s opinions on
trusts. It is the knowledge of these issues that are
vital to shaping effective financial education
programs designed to promote informed and
responsible investment behaviour in students.

OBJECTIVES OF THE STUDY:
1. To measure the students’

foundation stock market
investment alternatives.

knowledge of

principles and

Available at www.ijsred.com

2. To find out the extent of student’s interest in

stock market investment.
To know the determinants influencing
students’ awareness towards stock market
investment

3. To identify the determinants of students’
interest on investment in stock market

4. To find out the association between awareness
level of students and their interest in investing
in stock market.

HYPOTHESES

1. HI: There is positive relationship between
student’s stock market awareness and the
interest in investing.

2. H2: Financial knowledge has a significant
influence on students’ investment decisions
in the stock market.

3. H3: Perceived risk has a significant impact
on students’ intention to invest in the stock
market.

LIMITATIONS OF THE STUDY

1. The study is focused on college students,
who may not stand for all of the nation’s
youth.

2. Data that is obtained from one area or
college may only be able to generalize the

results.
3. Response bias: There 1is potential for
personal perceptions or ignorance to

influence responses.

4. The research concentrates on knowledge
and interest; other behavioural framework
are not included.

5. Not collecting the data for a longer period of
time may limit how in-depth you can dive
into your analysis.

CONCEPTUAL FRAMEWORK

The framework proposes that financial
literacy, exposure to stock market activities,
and family investment background
collectively enhance a student’s awareness of
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the stock market. This awareness then shapes
how students perceive risk and return, which
in turn influences their overall interest in
stock market investment. Thus, investment
interest is driven both directly by awareness
and indirectly through risk—return
perceptions.

Financial
Literacy

Exposure to
Stock Market

Interest in
Stock Market
Investment

’L Awareness

Family
Investment
Background

Perceived Risk
& Return

Table 1. . Demographic Profile of Respondents

Variable Category n %o
Age Below 25 77 96.25
Above 25 3 3.75
Gender Male 44 55.00
Female 36 45.00
Educational | UG 52 65.00
Qualification PG 6 3250
Others 2 2.50
Familiarity | Basic 39 48.75
3::;{5:%1{ Intermediate | 34 42.50
Advanced 7 8.75

Note. Percentages are based on valid responses.

The sample exhibits a highly concentrated
demographic profile, with a total sample size (N) of
80 respondents. The study primarily captures the
characteristics and opinions of young adults, as a
dominant 96.25% are below the age of 25. The
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gender distribution is nearly balanced, with a slight
majority of 55.00% being male. Educational
attainment reflects this youth focus, with the largest
portion, 65.00%, holding or pursuing an
Undergraduate (UG) qualification. . This suggests
the research findings are most applicable to student
or recently graduated populations. Furthermore, the
sample's engagement with the subject matter-
Familiarity with the Stock Market-is novice to
moderate, as 91.25% of respondents reported
having either Basic (48.75%) or Intermediate
(42.50%) knowledge. Only a small, highly
experienced segment, 8.75%, reported Advanced
familiarity. In summary, the typical respondent is a
young, male undergraduate with only basic or
intermediate experience in the stock market.

Table 2. Descriptive Statistics for Study Variables
Means and Standard Deviations for Factor Scores

Variable M SD Min Max
Awareness 2.97 1.05 1.00 5.00
Financial 3.10 1.10 1.00 5.00
Knowledge

Investment 3.40 1.08 1.00 5.00
Interest

Attitude 3.40 1.03 1.00 5.00
(Risk

Perception)

Behavioural 3.25 1.04 1.00 5.00
Intention

The study participants, on average, demonstrate
moderate to slightly positive levels of Investment
Interest and Attitude/Risk Perception (M = 3.40)
compared to Awareness, Financial Knowledge, and
Behavioural Intention (which cluster around M =
3.0 to M = 3.25). However, the high standard
deviation across all variables is a critical finding,
emphasizing that the sample is highly
heterogeneous. Responses were widely dispersed,
indicating that a substantial portion of the sample
scored both low and high on all measured factors.
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Table 3. Reliability (Cronbach’s Alpha) of Study
Constructs- Internal Consistency Reliability of
Measurement Scales

Construct Cronbach’s a
Awareness 91
Financial Knowledge 78
Investment Interest .79
Attitude 75
Behavioural Intention 73

Note. o > .70 indicates acceptable reliability
(Nunnally, 1978).

The internal consistency reliability of all five
measurement  scales was examined using
Cronbach’s alpha. All constructs met the standard
criterion of a > 0.70 (Nunnally, 1978), indicating
acceptable reliability. Awareness demonstrated
excellent internal consistency (o = 0.91). The
remaining constructs - Financial Knowledge (a =
0.78), Investment Interest (o = 0.79), Attitude (a0 =
0.75), and Behavioural Intention (oo = 0.73) -
showed satisfactory reliability. These results
confirm that the items within each scale
consistently measure their respective constructs,
supporting the psychometric adequacy of the
study’s measurement model.

Table 4. Correlation Matrix for Study Variables -
Pearson Correlations Among Key Variables
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Note. p < .01 (two-tailed).

Scatter Plot: Knowledge vs Investment Interest
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The correlation matrix demonstrates a high
degree of multicollinearity among the independent
variables (Awareness, Financial Knowledge,
Investment Interest, and Attitude) as they are all
very strongly related to each other (r up to .785).
This is a critical point to consider if these variables
are used together in a multiple regression model, as
multicollinearity can inflate the standard errors and
make it difficult to determine the unique
contribution of each predictor. However, from a

Variable 1 2 3 4 5 | theoretical standpoint, the results confirm that all
the cognitive and affective variables are positively
1. - | J785% | .673% | .604* | .541% | and significantly associated with the outcome
Awareness * * * * | variable, Behavioural Intention, particularly
Attitude (r = .765) and Investment Interest (r
2. - | T70% | 733% | 578 |~ 736,
Financial * * *
Knowledge Table 5 Multiple Regression Predicting Investment
Interest - Regression Analysis Summary For
3. - | J783* | 136™ | Predicting Investment Interest (N = 80)
Investment * * | Predictor B SE B t p
Interest
Constant 0.26 0.22 1.19 239
4. Attitude - | .765%
« | Awareness 0.07 0.08 0.95 345
5 —| Financial 0.33 0.11 3.10 .003%**
Behavioura Knowledge
I Intention
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Attitude 0.25 0.11 222 .029%*

Behavioural | 0.28 0.09 3.24 .002%*
Intention

Table 6 Model Fit. odel Summary (Same Style as
Your Screenshot)

Statisti | Coefficient | Adjuste F- p-
c of d R? | statisti | valu
Determinati c e
on (R?)
Value 0.74 0.73 53.5 | <.00
1
Degree N/A N/A F4, p
s of 75) <.00
Freedo 1
m/p

The correlation matrix demonstrates a high degree
of multicollinearity among the independent
variables (Awareness, Financial Knowledge,
Investment Interest, and Attitude) as they are all
very strongly related to each other (r up to .785).
This is a critical point to consider if these variables
are used together in a multiple regression model, as
multicollinearity can inflate the standard errors and
make it difficult to determine the unique
contribution of each predictor. However, from a
theoretical standpoint, the results confirm that all
the cognitive and affective variables are positively
and significantly associated with the outcome
variable, Behavioural Intention, particularly
Attitude (r = .765) and Investment Interest (r
=.736).
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